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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedigust 13, 2007

EXICAN

FESTAURANTS, IKC,

MEXICAN RESTAURANTS, INC.
(Exact name of registrant as specified in its arart

Texas 000-28234 76-0493269
(State or other jurisdictio (Commissior (IRS Employel
of incorporation’ File Number) Identification No.)

1135 EDGEBROOK, HOUSTON, TEXAS 77034-1899
(Address of principal executive offices) (Zip Code)

(Registrant's telephone number, including area)@de3) 943-7574

Check the appropriate box below if the For{ 8ting is intended to simultaneously satisfy tileng obligation of the Registrant under any
the following provisions:

[]
[]
[]
[]

Written communications pursuant to Rule 425 untderSecurities Act (17 CFR 230.4:
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




I[tem 2.02. Results of Operations and Financial Condition.

On August 13, 2007, Mexican Restaurants, Inc. supress release announcing its financial refultiés second quarter ended <
1, 2007. A copy of the press release is deeméd farnished, but not filed, as Exhibit 99.1 hereto

In accordance with General Instruction B.2 of F@&+K, the information in this Current Report on Fo8AK, including Exhibit 99.1
shall not be deemed to be “filed” for purposes ettfn 18 of the Securities Exchange Act of 1934amended (the “Exchange Actdr
otherwise subject to the liability of that sectiamd shall not be incorporated by reference intofdimg under the Securities Act of 1933,
amended, or the Exchange Act, except as shall pressly set forth by specific reference in sudhdil
I[tem 9.01. Financial Statementsand Exhibits.

(d) Exhibits.

The following is furnished as Exhibit 99.1 to tigsirrent Report on Form 8-K:

90.1 Mexican Restaurants, Inc. press release dated Ad§u2007.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causidréport to be signed on
behalf by the undersigned hereunto duly authorized.
MEXICAN RESTAURANTS, INC.

Date: August 16, 200 By: /s! Andrew J. Denna

Name: Andrew J. Denna
Title: Executive Vice President, Chief Financial
Officer, Treasurer and Corporate S@acye
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99.1 Mexican Restaurants, Inc. press release dated Ad§u2007



Exhibit 99.1

EXICAN

RESTAURANTS, IKC,

Contact: Mexican Restaurants, Inc.
Andrew J. Dennard
(713) 943-7574

Mexican Restaurants, Inc.
Announces 2007 Second Quarter Operating Results
(NASDAQ:CASA)

Houston, Texas (August 13, 2007) For the secomrdteuof fiscal year 2007 ended July 1, 2007, M@xiRestaurants, Inc. (Nasdaq: CA
reported net income of $129,882 @.®&4 per diluted share, compared with net incom®19006,467 or $0.27 per diluted share for the 1sd
quarter of fiscal year 2006. For the 26-week pkeaded July 1, 2007, the Company reported netnecof $60,338 or 02 per dilute
share, compared with net income of $1,772,414 ct8per diluted share for the 26-week period afdiear 2006.

The Companys revenues for the second quarter of fiscal ye@7 28creased $20,257 or 0.1% to $20.9 million compavith $20.8 milliol
for the same quarter in fiscal year 2006. Restdwsales for the second quarter of fiscal 2007eiased $175,075 or 0.9% to $20.7 mil
compared with $20.5 million for the second quadtefiscal year 2006. The increase in revenue ce&flaew restaurant additions and reve
from the Company’s Mission Burritos stores of $&08, partially offset by a $674,000 decline in sam&aurant sales and lost sales di
one closed restaurant for remodeling. For theorsgcquarter ended July 1, 2007, Company-owned sasiaurant sales decrea
approximately 2.1% and franchised-owned same-resmtasales, as reported by franchisees, increggwdxamately 1.4%.

On a year-to-date basis, the Company’s revenueedsed $275,412 or 0.7% to $41.4 million comparet $41.6 million for the same 26-
week period in fiscal year 2006. Restaurant selef007 year-tadate decreased $114,140 or 0.3% to $41.0 millionpaoed with $41.
million for the same 26-week period of fiscal y&@06. The decrease in revenue reflects a $2.2omitlecline in sameestaurant sale
partially offset by net new restaurant additionsl aavenues from the Company’s Mission Burritos etoof $2.1 million. For the 2@&eelk
period ended July 1, 2007, Company-owned sameur@stisales decreased approximately 4.6% and fisettiowned sameestaurant sale
as reported by franchisees, decreased approxintatdy.

Commenting on the Company’s second quarter reddlig, Glowacki, Chief Executive Officer, statedlthough we reported a decline
samestore restaurant sales for the second quarterravstarting to see a positive turn as some of tineepts delivered positive comps for
quarter. Also impacting sales, the Casal@tated in Victoria, Texas was closed for eight keeguring the second quarter of 2007 for a
remodel, resulting in lost sales of approximatep@000.”

“We are still facing challenges in controlling owoél and labor costs. During the second quarterraised menu prices at most of
concepts to partially offset rising commodity paceOn July 24, 2007, the federal minimum wagedased, increasing our payroll cost:
approximately $7,000 per week. We are continumgnbnitor food and labor costs, and if necessagyjntend to make further menu pi
increases later on in the fiscal year.”

“Moving into the third quarter, we have signed |safee our two new Mission Burritos sites, which plan to open in the fourth quarter
this year. We are extremely excited to be on traitk our growth plans for expanding our fast casumicept. We have also signed a leas
a new Casa Oléestaurant located in Katy, Texas, with construc8cheduled to begin in the fourth quarter. As gikyave will continue t
offer our loyal customers a reasonably priced mzmbined with superior service which results ireajoyable dining experience.”






Mexican Restaurants, Inc. operates and franchi8édekican restaurants. The current system incl&@€ompanyeperated restaurants,
franchisee operated restaurants and one licenstirant.

13-Week 13-Week 26-Week 26-Week
Period Period Period Period
Ended Ended Ended Ended
Non-GAAP Calculation 7/01/2007 7/02/2006 7/01/2007 7/02/2006
Income from continuing operatiol $ 266,77 $ 159433 $ 23841« $ 2,783,83
Impairment cost - 78,13 - 78,13
Business Interruption Procee -- (59,627 -- (59,627
Hurricane Rita Gain - (386,27() - (366,809
(Gain) loss on sale of ass: 84,367 (16,917 91,68: (10,959
Severance pa 98,51t - 98,51t -
Write-off of prior debt loan fees 21,87 -- 25,00( --
Income from continuing operations before taxesdjssted 471,52¢ 1,209,66 453,61: 2,424,58!
Income tax expense 145,79¢ 415,27¢ 143,43. 821,69:.
Income from continuing operations, as adju: 325,73 794,38¢ 310,18: 1,602,89.
Loss from discontinued operations, net of taxes (54,399 (40,607) (102,68 (68,027)
Net Income, as adjustt $ 271,33 $ 753,78. $ 207,49° $ 1,534,87
Weighted average number of shares (diluted) 3,427,98. 3,666,71. 3,460,69! 3,654,96.
Diluted income per share, as adjusted $ 0.0¢ $ 021 $ 0.06 $ 0.42

Special Note Regarding Forwar d-L ooking Statements

This press release contains forwdmbking statements within the meaning of the Pav&ecurities Litigation Reform Act of 1995. ¢
forward-looking statements involve known and unknown risksertainties and other factors which may causeattual results, performan
or achievements of the Company to be materialfemift from any future results, performance or agbiments expressed or implied by :
forward-looking statements. Such factors include, amohgret the following: growth strategy; dependenceeracutive officers; geograpl
concentration; increasing susceptibility to advecsmditions in the region; changes in consumeresstnd eating habits; national, regio
or local economic and real estate conditions; derapbic trends; inclement weather; traffic patterrtie type, number and location
competing restaurants; inflation; increased foaahdr and benefit costs; the availability of expaded management and hourly employ
seasonality and the timing of new restaurant opgsiirthanges in governmental regulations; dram segjposure; and other factors not
experienced by the Company. The use of wordsautibelieves”, “anticipates”, “expects”, “intends”and similar expressions are intent
to identify forwardlooking statements, but are not the exclusive meéidentifying such statements. Readers are utgezhrefully revie
and consider the various disclosures made by thegamy in this release and in the Company’s mosmednnual Report and Form 20
that attempt to advise interested parties of tskgiand factors that may affect the Company’s lesgsin




M exican Restaurants, I nc. and Subsidiaries

Consolidated Statements of |ncome

Revenues
Restaurant sale
Franchise fees, royalties and ot
Business Interruption

Costs and expense
Cost of sale
Labor
Restaurant operating expen
General and administrati
Depreciation and amortizatic
Pre-opening cost
Impairment cost
Hurricane Rita gai
(Gain) loss on sale of assets

Operating income

Other income (expense
Interest incomi
Interest expens
Other, net

Income from continuing operations before incomes
Income tax expense

Income from continuing operatiol

Discontinued Operation
Income (loss) from discontinued operatit
Restaurant closure co
Gain (loss) on sale of assets
Loss from discontinued operations before incomegda
Income tax benefit
Loss from discontinued operations

Net income

Basic income (loss) per she
Income from continuing operatio
Loss from discontinued operations
Net income

Diluted income (loss) per she
Income from continuing operatio
Loss from discontinued operations
Net income

Weighted average number of shares (basic)

(Unaudited)

13-Week 13-Week 26-Week 26-Week
Period Period Period Period
Ended Ended Ended Ended
7/01/2007 7/02/2006 7/01/2007 7/02/2006
$ 20,700,47 $ 20,525,399 $ 41,02829 $ 41,142,43
169,71¢ 264,91 331,96( 433,61:
- 59,62’ - 59,62’
20,870,18 20,849,93 41,360,25 41,635,66.
5,896,17! 5,648,17: 11,643,17 11,305,86
6,631,25: 6,632,93! 13,480,07 13,173,06
5,080,62! 4,625,35; 10,178,79 9,278,36!
1,926,74 1,837,57 3,835,63! 3,699,66!
856,46: 757,56¢ 1,678,23! 1,479,95;
19,99: 14,51( 19,99: 64,24¢
- 78,13: - 78,13:
- (386,27() - (366,809
84,36 (16,917) 91,68 (10,957
20,495,622 19,191,07 40,927,58 38,701,53
374,56: 1,658,85! 432,67 2,934,12
1,861 63C 3,82¢ 1,26(
(123,95) (88,797 (223,58 (198,99)
14,30( 23,64 25,50:¢ 47,44
(107,79() (64,520 (194,256 (150,29
266,77 1,594,33! 238,41¢ 2,783,83I
82,49: 547,26t 75,39 943,40:
184,28( 1,047,071 163,02: 1,840,43!
24,54 (62,109 3,09( (105,89H
(110,529 - (169,549 -
- (2,739 3,41 (2,739
(85,98¢) (64,845 (163,04°) (108,63
31,58¢ 24,24: 60,36: 40,61
(54,399 (40,607 (102,68 (68,02
129,88: 1,006,46 60,33¢ 1,772,41.
$ 0.0¢6 $ 031 $ 0.0t $ 0.5t
(0.02) (0.07) (0.0%) (0.02)
$ 004 $ 03C $ 00z $ 0.5¢
$ 0.0¢ % 0.2¢ % 0.0t % 0.5C
(0.02) (0.01) (0.09) (0.02)
$ 004 $ 027 $ 0.0z $ 0.4¢
3,416,48: 3,389,52i 3,438,40! 3,373,25:




Weighted average number of shares (diluted) 3,427,98. 3,666,71. 3,460,69! 3,654,96.




